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Market Outlook 

KSE-100 on Tuesday remained volatile throughout the day, 
and managed to close flat amid the macroeconomic 
uncertainties prevailing in the country. The index made an 
intra-day high and low at 40,990 (72 points) and 40,697 (-222 
points) respectively while closed at 40,878 by losing 40 points. 
Trading volume has decreased to 63mn shares as compared 
to 92mn shares on the previous trading day. Going forward, 
the level of 40,758 (50 DMA) is critical for the market, as it 
must be maintained for a rebound. Breaking this level would 
further drag the index towards 40,400. Contrarily, the 
resistance for the index resides at 41,000. 

 

      Key News 
 

 
International 

Asia shares hope for best as Fed decides on rates 
Asian shares staged a cautious bounce on Wednesday with 

hopes a global banking crisis would be averted vying with 

uncertainty over the outlook for U.S. interest rates as the 

Federal Reserve holds a high-stakes meeting on policy. Efforts 

by U.S. Treasury Secretary Janet Yellen to calm nerves seemed 

to be working with bank shares rallying overnight. see more… 

Oil prices dip as Fed meeting looms, U.S. stockpiles seen 
rising 
Oil prices crept lower in early Asian trade on Wednesday as 
industry data pointed to another week of rising inventories in 
the world’s largest crude consumer, while an upcoming 
Federal Reserve interest rate decision spurred cautious plays.  
Data from the American Petroleum Institute showed that U.S. 
crude stockpiles unexpectedly rose in the week to see more… 

Politics 

Joint parliament sitting today: Strongly worded resolution 
against PTI likely to be adopted 
The joint sitting of the two-houses of parliament is being held 
today (Wednesday) in the afternoon as speculations continue 
that the ruling coalition is working on banning the PTI after its 
involvement in attacking the state institutions, including the 
armed forces, judiciary and law-enforcement agencies. Prime 
Minister Shahbaz Sharif, who appears rarely in the see more… 

Economy 

IMF gives more tasks to unlock loan - Negative 
The International Monetary Fund (IMF) Tuesday said Pakistan 
had a few more tasks to do before it unlocks a $6.5 billion loan 
programme to avoid default, putting pressure on the 
government to secure assurances from countries that have 
promised financing support, foreign media reported. Pakistan 
is now the only South Asian country that’s yet to secure a 
bailout from the multilateral lender as Sri Lanka see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                17,107.50  119.10 0.70% ▲ 

 DSE 30                  2,215.82  2.94 0.13% ▼ 

 SHANGHAI                  3,274.91  19.26 0.59% ▲ 

 Hang Seng                19,694.00  435.24 2.26% ▲ 

 Nikkei 225                27,439.00  493.33 1.83% ▲ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                  7,536.22  132.37 1.79% ▲ 

 DAX 30                15,195.34  261.96 1.75% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                32,560.60  316.02 0.98% ▲ 

 S&P 500                  4,002.87  51.30 1.30% ▲ 

 NASDAQ                12,741.44  178.83 1.42% ▲ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                  1,944.40  3.30 0.17% ▲ 

 Oil-WTI (bbl)                        69.11  0.56 0.80% ▼ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      283.92  0.11 0.04% ▼ 

 EURO/PKR                      304.87  2.04 0.67% ▲ 

 GBP/PKR                      347.75  4.23 1.23% ▲ 

 AED/PKR                        77.31  0.02 0.03% ▼ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/asia-shares-hope-for-best-as-fed-decides-on-rates-3036218
https://www.investing.com/news/commodities-news/oil-prices-dip-as-fed-meeting-looms-us-stockpiles-seen-rising-3036213
https://www.thenews.com.pk/print/1052666-joint-parliament-sitting-today-strongly-worded-resolution-against-pti-likely-to-be-adopted
https://www.thenews.com.pk/print/1052521-imf-gives-more-tasks-to-unlock-loan
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REER Index falls to 86.45 in Feb - Neutral 
Pakistan’s Real Effective Exchange Rate (REER) Index depreciated 
to 86.45 in February 2023 as compared to 93.96 in January 2023. 
The State Bank of Pakistan (SBP) on Tuesday also reported that the 
Nominal Effective Exchange Rate (NEER) Index also declined to 
39.29 in February 2023 down from 44.46 in January 2023. The 
NEER is an index of the bilateral nominal exchange rates of one 
country relative to its major trading partners or select see more… 
 

Results of GDMP/ GDMO: EPQL advised to submit detailed 
assumptions - Neutral 
M/s Engro Power Gen Qadirpur Ltd (EPQL) has reportedly not 
submitted feasible assumptions for compensation on financial 
results of Gas Depletion Mitigation Plan/ Option (GDMP/ GDMO), 
sources close to Managing Director PPIB told Business Recorder. 
M/s EPQL was commissioned in March 2010 to produce electricity 
using low BTU Permeate Gas (PG) from Qadirpur gas-field. see more… 
  

Hinopak latest to cut production days amid import hurdles - 
Negative 
Hinopak Motors Limited (Hino) announced non-production days 
at its plant on Tuesday, adding Hino’s name among a number of 
companies facing inventory shortages on import curbs in the 
country. The assembler and manufacturer of buses and trucks 
shared the development in a notice to the Pakistan Stock 
Exchange (PSX). “The company has been facing hurdles in see more… 
 

Govt slashes RLNG prices up to 3.16pc for March 2023 - Positive 
The government has cut the average sale price of Re-gasified 
liquefied natural gas (RLNG) by up to 3.16 percent for March 2023 
in a move designed to give relief to consumers as international gas 
rates fall. RLNG price for the Sui Northern Gas Pipelines Limited 
(SNGPL) consumers was reduced by 2.99 percent or 
$0.41/mmBtu, while for Sui Southern Gas Company (SSGC) clients, 
prices have been cut by 3.17 percent (or $0.442/mmBtu) see more… 
 

Exchange losses: ECC approves Rs27bn TSG for Kuwait Petroleum 
- Neutral 
The Economic Coordination Committee (ECC) of the Cabinet, 
Tuesday, approved an immediate technical supplementary grant 
of Rs27 billion for Kuwait Petroleum Company. Federal Minister 
for Finance and Revenue Senator Mohammad Ishaq Dar presided 
over the meeting. Federal Minister for Power Khurram Dastgir 
Khan, Federal Minister for Industries and Production Syed see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

Pakistan’s poor security key deterrent in E&P investment - 
Neutral 
Pakistan’s security situation drove away exploration and 
production (E&P) companies in the oil and gas sector, which 
were quite active by late 90s, said Muhammad Asim Subhani, 
Director New Business and Subsurface (formerly ENI Pakistan 
Limited) on Tuesday. He was speaking during a webinar on 
“Demystifying Pakistan’s Oil and Gas Sector”. Subhani see more… 
 

IPPs: Power Div asked to resolve payment issues on priority 
basis - Neutral 

Prime Minister’s Office (PMO) has asked Power Division to 
convene a meeting of Steering Committee on payments to 
IPPs at the earliest to resolve their issues on priority basis, 
official sources told Business Recorder. On March 13, 2023, 
Chinese Charges d’AffairsMs/ Pang Chunxue called on Syed 
Tariq Fatemi, Special Assistant to Prime Minister on see more… 
 

Auto financing falls for eighth straight month in February - 
Negative 
Bank lending to consumers buying cars fell for the eighth 
consecutive month in February, indicating a slowdown in 
overall demand, higher interest rates, rising vehicle costs, and 
plants’ shutdown. Auto loans dropped 1.8 percent month-on-
month to Rs326 billion in February, according to figures from 
the State Bank of Pakistan (SBP) on Tuesday. These see more… 
 

Avanceon wins multimillion-dollar contract to provide oil, 
gas solution in Caspian region - Positive 
Avanceon (PSX: AVN) has been awarded a multimillion-dollar 
contract from a major EPC contractor in the Caspian region, 
the company's filing on PSX said today.  This contract marks a 
significant milestone for the company as it seeks to expand its 
operations and reach new customers in the region with its 
newly formed process business solutions division. see more… 
 

Medicine importers face huge losses due to rupee 
devaluation - Negative 
Pharmaceutical sector is expecting a severe shortage of 
lifesaving medicines in the country as the importers of 
finished pharmaceutical products suffer losses to the tune of 
billions due to uncertain rupee-dollar parity, pharmaceutical 
importers told Business Recorder on Tuesday. The importers 
of finished pharmaceutical products have suffered a see more… 

 
 

https://epaper.brecorder.com/2023/03/22/22-page/957904-news.html
https://epaper.brecorder.com/2023/03/22/1-page/957847-news.html
https://www.thenews.com.pk/print/1052527-hinopak-latest-to-cut-production-days-amid-import-hurdles
https://www.thenews.com.pk/print/1052525-govt-slashes-rlng-prices-up-to-3-16pc-for-march-2023
https://epaper.brecorder.com/2023/03/22/1-page/957843-news.html
https://www.thenews.com.pk/print/1052526-pakistan-s-poor-security-key-deterrent-in-e-p-investment
https://epaper.brecorder.com/2023/03/22/22-page/957909-news.html
https://www.thenews.com.pk/print/1052529-auto-financing-falls-for-eighth-straight-month-in-february
https://mettisglobal.news/avanceon-wins-multimillion-dollar-contract-to-provide-oil-gas-solution-in-caspian-region/
https://epaper.brecorder.com/2023/03/22/7-page/957883-news.html
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain al l material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.  
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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